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Sample of a downgrade triggered termination option 

The below is set out by way of illustration only and does not contain all the necessary provisions or information of the 

described transaction and shall not be used or relied on as such. In addition, the elections therein are not appropriate for 

specific transactions. Derivativeslawyer.com do not accept any responsibility whatsoever for the use of or reliance on the 

below. 

 

“Party B shall have the option to terminate this Agreement and all Transactions hereunder upon 

[●] days notice if the long term unsecured unsubordinated debt rating of Party A (a) falls below 

BB+ (as rated by Standard & Poor’s, a division of the McGraw-Hill Companies or its successors, 

“S&P”) or Ba1 (as rated by Moody’s Investors Service, Inc. or its successors, “Moody’s”) or (b) is 

not rated by either S&P or Moody’s and a replacement credit rating agency does not provide 

rating equivalent to the abovementioned ratings and such situation shall continue for a period not 

less than [●] days. Party A shall promptly upon the occurrence of either (a) and (b) above notify 

Party B in writing of such event.”  
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